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SUBJECT: COPPER - OWNERSHIP OF LME STOCKS 

REF: STATE 00531 

1 . AS NOTED IN REFTEL INFORMATION ON OWNERSHIP OF 

LME WAREHOUSE STOCKS OF COPPER IS EXTREMELY DIFFICULT 
TO ASCERTAIN. LME ITSELF HAS BEEN CONCERNED WITH 
PROBLEM FOR SOMETIME BUT HAS NOT UNDERTAKEN AN INDEPTH 
STUDY. USUAL ESTIMATE IS THAT 60 PERCENT OF STOCKS AT 
ANY A GIVEN TIME ARE UNDER CONTROL OF MERCHANT BANKS 
AND SPECULATIVE INTERESTS AND THUS FREELY AVAILABLE 
TO MARKET. GIBSON-JARVIE, EXECUTIVE SECRETARY OF 
THE LME, HOWEVER, HAS SERIOUS 
DOUBTS ABOUT BASIS OF THIS ESTIMATE. ON BASIS 
EXPRESSION OF EMBASSY INTEREST IN MATTER (WHICH 
COINCIDES WITH LME INTERESTS) GIBSON JARVIE OFFERED 
TO ATTEMPT TO ARRANGE MEETING BETWEEN EMBOFF, HIMSELF, 
AND PROMINENT LME MEMBERS WITHIN NEXT SEVERAL DAYS IN 
AN EFFORT TO ARRIVE AT A BETTER ESTIMATE. 

2. WE ANTICIPATE MEETING MIGHT BE ARRANGED FOR LATE 
THIS WEEK OR AFTER TUESDAY OF NEXT WEEK. DEPARTMENT 
MAY WISH TO TAKE ADVANTAGE OF MEETING TO HAVE EMBOFF 
POSE OTHER QUESTIONS FOR DISCUSSION. 
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